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AUDIENCE QUESTION
1 
· 
PARTICIPANT
PROFILE

What is your primary role in relation to
valuations?

A

Business & financial
instruments valuer

B

Real estate
valuer

C

Investor or investment
advisor

D

Accountant or
auditor

E

Academic or
student

F

Legal Professional

G
Other



IVS GLOSSARY
· 
 INTENDED
USE

Intended use
drives
every
valuation
Although this
definition
is
unchanged
in
the
Exposure
Draft,
it
anchors
everything
—
the
inputs,
the
approach
and
the
conclusion.

"The reason(s)
for
which
a
value
is
developed
as
described
in
the
scope
of
work.
This
is
also
known
as
intended
purpose."

— IVS
Glossary
10.12
Intended
Use



AUDIENCE QUESTION
2 
· 
PRACTICE 
TRENDS

How is
valuation
work
shifting
in
your
practice?

A

More complex and more
frequent

B

More complex; same or
lesser frequency

C

Same or lesser
complexity; more
frequent

D

Same or lesser
complexity; same or
lesser frequency



In one phrase, what trend or new challenge is most
reshaping valuation
in
your
market
right
now?



GENERAL STANDARDS
· 
OVERVIEW

The main
changes
to
the
General
Standards
Four themes
shape
the
proposed
revisions
across
IVS
100–107.

Artificial intelligence

New provisions
on
significant
use
of
AI
and
other
technology-based
tools,
spanning
Scope
of
Work,
Data
and
Inputs,
Models,
and
Documentation
and
Reporting.

Management or
client
data
A new
section
in
IVS
104
on
the
use
of
data
provided
by
management
or
the
client.

ESG to
ESG
and
Sustainability
Revised Appendix
to
IVS
104
bringing
in
sustainability
considerations
alongside
ESG
factors.

Quality Controls
A new
chapter
—
IVS
107
—
on
mandatory
quality
controls
over
the
valuation
process.



AUDIENCE QUESTION
3 
· 
MOST
 IMPACTFUL
CHANGE

Which proposed change to the General Standards do
you see
as
the
most
important?

A

New provisions on significant use of
artificial intelligence

B

New section on use of management
or client
data

C

The shift from ESG to ESG and
Sustainability

D

Introduction of new Chapter IVS 107
on Quality
Controls

E

Other



IVS 107
· 
QUALITY
CONTROLS

A new
chapter
on
Quality
Controls
IVS 107
is
new.
It
focuses
on
the
quality
controls
required
—
not
on
who
performs
them
or
how
they
are
organised.

"Quality controls
are
processes
and
procedures
used
to
mitigate
valuation
risk
to
ensure
the
valuation
is
in
accordance
with
IVS
and
appropriate
for
its
intended
use."

— IVS
107
Quality
Controls,
Introduction



AUDIENCE QUESTION
4 
· 
 IVS 
107 
QUALITY 
CONTROLS

Do you agree that quality controls should be mandatory
within IVS, and that the proposed level of the standard
is appropriate?

A
Yes — QC should be in IVS; I agree with the proposed
standard

B
Yes — QC should be in IVS; the proposed standard is
too weak

C
Yes — QC should be in IVS; the proposed standard is
too stringent

D
No —
I
do
not
agree
that
QC
should
be
in
IVS



What does
"good"
quality
control
look
like
in
your
practice
today?



IVS 104
· 
DATA
AND
INPUTS

New requirements
on
the
use
of
AI
IVS 104
now
addresses
AI
and
other
technology-based
tools
that
employ
opaque
or
non-
transparent
logic.
The
valuer
remains
ultimately
responsible.

"If the
valuer
uses
AI
and/or
other
technology-based
tools
and/or
other
technology-based
tools
and
resources
that
employ
opaque
or
non-transparent
logic
where
the
decision
pathways
and
underlying
rationale
cannot
be
readily
explained
or
verified
in
the
collection
of
data
and
inputs,
the
valuer
remains
ultimately
responsible
for
IVS
Compliance."

— IVS
104
Data
and
Inputs,
para
10.05



AUDIENCE QUESTION
5 
· 
A I 
 IN 
 IVS 
104

Do you agree with the new mandatory requirements
on the significant use of AI or other technology-
based tools
in
IVS
104?

A

Yes, I
agree

B

No, I
do
not
agree

C

Other / I decline to
answer



ARTIFICIAL INTELLIGENCE
IN
PRACTICE

AI runs
through
the
General
Standards
Requirements on
significant
use
of
AI
now
sit
across
Scope
of
Work,
Data
and
Inputs,
Valuation
Models,
and
Documentation
and
Reporting.

Scope of
Work Data and
Inputs Valuation Models Documentation and
Reporting

The principle
is
unchanged:
the
valuer
is
accountable,
and
professional
judgement
and
professional
scepticism
remain
at
the
core.



AUDIENCE QUESTION
6 
· 
A I 
AND
YOUR
PRACTICE

Which statement best describes how AI has
changed your
professional
practice?

A

My professional practice is built on
AI

B

AI has profoundly changed my
professional practice

C

AI has changed my professional
practice at
the
edges

D

AI has not changed my professional
practice

E

I decline
to
answer



Do you have any other comments or observations in
relation to IVS’ proposed changes to AI? 



IVS 104
· 
APPENDIX
· 
SUSTAINABILITY
&
ESG

From ESG
to
ESG
and
Sustainability
The Appendix
to
IVS
104
has
been
revised
to
include
sustainability
considerations
alongside
environmental,
social
and
governance
factors.

"The impact
of
significant
sustainability
considerations
and
ESG
factors
should
be
considered
in
determining
the
value
of
an
entity,
asset
or
liability."

— IVS
104
Data
and
Inputs:
Appendix,
A10.01



AUDIENCE QUESTION
7 
· 
SUSTAINABILITY 
 IN 
 IVS 
104

Do you agree with including sustainability considerations
in the IVS 104 Data and Inputs Appendix, in addition to
ESG factors?

A

Yes, I
agree

B

No, I
do
not
agree

C

Other /
I
decline
to
answer



How has ESG or sustainability shifted in your
valuation work over the past year — forward, back or

sideways?



IVS 106
· 
DOCUMENTATION
AND
REPORTING

When a
value
range
is
used
IVS 106
introduces
mandatory
requirements
when
a
value
range
is
communicated.

"When a
value
range
is
used,
the
valuer
must:
(a)
Disclose
the
purpose
of
the
range
and
what
it
communicates
to
the
intended
user,
(b)
Disclose
how
the
boundaries
of
the
range
are
derived,
(c)
Disclose
how
the
point
estimate
within
a
range
is
derived
(where
applicable)."

— IVS
106
Documentation
and
Reporting,
para
30.08



Share your approach to ranges:
when, why,
and
what
you
disclose.



AUDIENCE QUESTION
8 
· 
RANGE
 IN 
YOUR
PRACTICE

Do you express valuation conclusions as a range
in your
practice?

A

Yes, often
or
all
the
time

B

Yes, rarely
or
sometimes

C

No, never

D

Not applicable / I decline
to answer



IVS 106
· 
DOCUMENTATION
AND
REPORTING

New mandatory
requirements
on
the
use
of
a
range
The valuer
must
disclose
the
purpose
of
the
range,
how
its
boundaries
are
derived,
and
how
any
point
estimate
within
the
range
is
derived.

Purpose of
the
range How boundaries
are
derived
How point
estimate
is

derived

The aim:
a
range
that
is
understood,
traceable
and
useful
to
the
intended
user.



AUDIENCE QUESTION
9 
· 
RANGE
REQUIREMENTS

Do you agree with the inclusion of these
additional mandatory requirements on the use
of a
range?

A

Yes, I
agree

B

No, I
do
not
agree

C

Other /
I
decline
to
answer



IVS 200
· 
BUSINESSES
AND
BUSINESS
INTERESTS

Scenario Based
Methods
replace
PWERM
In IVS
200,
paragraphs
on
Scenario
Based
Methods
(SBM)
replace
the
existing
PWERM
text
at
130.23–130.27.

"Scenario-based methods
consider
the
payoff
of
each
class
of
equity
across
multiple
exit
scenarios,
discounted
to
the
valuation
date.
Scenario-based
methods
require
forward-looking
analysis
of
potential
future
outcomes
available
to
the
subject
business."

— IVS
200
Businesses
and
Business
Interests,
para
160.27



AUDIENCE QUESTION
10 
· 
SBM
 IN 
 IVS 
200

Do you agree that introducing Scenario Based
Methods (SBM) to replace the existing PWERM text
at 130.23–130.27
is
appropriate?

A

Yes, I
agree

B

No, I
do
not
agree

C

Other / I decline to
answer



IVS 200
· 
BUSINESSES
AND
BUSINESS
INTERESTS

A new
section
on
Calibration
Calibration is
widely
used
in
the
valuation
of
certain
assets
for
specific
bases
of
value
—
for
example,
when
the
intended
use
is
financial
reporting.

"Calibration is
the
process
of
aligning
implied
metrics
of
observed
transactions
to
valuations
at
subsequent
valuation
dates.
The
implied
metrics
and
characteristics
of
the
initial
reference
transaction
are
compared
and
benchmarked
to
similar
assets
as
of
the
transaction
date.
On
subsequent
valuation
dates,
the
initial
calibration
metrics
are
updated
to
reflect
changes
in
the
relevant
market
inputs,
the
performance
of
the
subject
asset,
and
other
suitable
characteristics."

— IVS
200
Businesses
and
Business
Interests,
para
170.01



AUDIENCE QUESTION
11 
· 
CALIBRATION
 IN 
 IVS 
200

Do you agree that the introduction of a new
section on
Calibration
in
IVS
200
is
appropriate?

A

Yes, I
agree

B

No, I
do
not
agree

C

Other / I decline to
answer



What's missing from the revised Business Valuation
Standards —
or
what
would
you
change?



IVS 300
· 
PLANT, 
EQUIPMENT
AND
INFRASTRUCTURE

New content
on
physical
inspection
IVS 300
section
40
has
been
expanded
with
requirements
on
physical
inspection
at
paragraphs
40.06–40.09.
IVS
400
has
been
similarly
expanded,
and
IVS
410
has
been
merged
into
IVS
400.

"When considering
40.07
to
40.08,
the
valuer
must
state
the
extent
of
physical
inspection
that
is
to
be
undertaken
(where
applicable)
within
their
scope
of
work."

— IVS
300
Plant,
Equipment
and
Infrastructure,
para
40.09



AUDIENCE QUESTION
12 
· 
 IVS 
300 
 INSPECTION

Do you agree with the additional content added to
IVS 300 section 40 on physical inspection (para
40.06–40.09)?

A
Yes

B
No

C

Not applicable / I decline to
answer



Any questions and/or comments?
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